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TheHawaii GovernmentEmployeesAssociation,AFSCME, Local 152, AFL-CIO agreesthereis a need
to providepropertytaxrelief for Oahupropertyowners, flue to the largenumberofproposalsbeforethe
BudgetCommittee,we will speakto broadprinciplesofpropertytaxreliefratherthanto eachspecificbill
scheduledattoday’shearing.

Propertytaxrelief shouldbetargetedto alleviatethetax burdenfor thosewho canleastafford the
propertytaxincrease,Therefore,we supporttheunderlyingpurposeofthe“circuit breaker”approachto
propertytaxretletbasedupon income. The HGEA alsosupportstheconceptofreducingpropertytaxes
for owneroccupantsasopposedto investors.This could includeestablishinga separateclassesof
propertybaseduponoccupantversusinvestorstatus.

Westronglyopposethosebills with propertytax capssimilar to California’s Proposition13. Suchcaps
carry ramificationsthatextendwell beyondtheproblemtheyclaimto address.Typically,theyleadto
long terninequitiesin propertytaxespaidby similarly situatedhouseholdsandmayencourageadditional
commercialdevelopment.Moreover,suchlimits often leadto greaterthanexpectedreductionsin vital
public services,inclUdin8 roadmaintenance,parks,policeandfire protection.Sincepropertytaxes
remainthesinglemostsignificantsourceofrevenuefor theCity andCountyof1-fonolulu,wemustnot
overreactto recentshort-termchangesin propertytaxvaluesby endorsingpermanentcuts in property
taxes,which will resultin public servicecuts,increasingothertaxes,orboth.

It is also importantto rememberthatpropertytaxincreasesanddeclinesarecyclical. Therefore,targeted
propertytaxreliefavoidssharpreductionsfor locallyprovidedpublic serviceswhenpropertyvaluesdrop,
which theyinevitably will, Thankyou for theopportunityto providetestimonyon this importantpublic
policy issue.

Randy erreira
DeputyExecutiveDirector
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